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PLAINTIFF DIRECTYV, INC.’S ORIGINAL COMPLAINT

Plaintiff, DIRECTV, Inc. (“DIRECTV”), by its attorney, complaining of the Defendants
herein respectfully sets forth and alleges, upon information and belief, as follows:

I. PRELIMINARY STATEMENT

1. This lawsuit involves the surreptitious possession and use of illegal devices and
equipment designed to intercept and decrypt DIRECTV’s protected satellite communications,
ultimately allowing for the free viewing of television programming. Federal communication and
state laws prohibit the assembly, distribution, possession and use of the devices and equipment in
question. DIRECTV brings this lawsuit seeking damages and injunctive relief against the
defendants for the assembly, distribution, possession and use of illegitimate devices primarily
designed to gain unauthorized access to its satellite communication signals.

II. FACTS REGARDING DIRECTV’S BUSINESS OPERATIONS &
SUPPORTING SATELLITE PIRACY CLAIMS

2. DIRECTYV is a California-based company in the business of distributing satellite

television broadcasts throughout the United States. Over the company’s life, DIRECTV has
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invested billions of dollars to develop a satellite system capable of transmitting various digitized
video and audio signals to homes and businesses nationwide to be used for entertainment
purposes (the “Satellite Programming™). DIRECTYV relays digital signals from within the United
States up to satellites hovering thousands of miles above Earth. Those signals are then broadcast
back to Earth. DIRECTV's Satellite Programming is received through the use of a fixed outdoor
satellite dish ("Satellite Dish") designed to capture satellite signals. The Satellite Dish is
connected by cable to an indoor satellite receiver ("Satellite Receiver") which is then connected
by cable to a television monitor.

3. While the signal is beamed from space to various areas and can be received by
installing a Satellite Dish, the signal is not usable without paying DIRECTV a fee to use its
television broadcast services. To prevent the unauthorized reception and use of DIRECTV’s
broadcasts by individuals who have not paid for DIRECTV’s service, DIRECTV uses encryption
technology to digitally scramble the signal making the signal unusable until it is unscrambled.
The Satellite Receiver is the component that makes descrambling possible. Each Satellite
Receiver contains a removable access card that manages the opening and closing of television
channels offered by DIRECTV (the “Access Card”). An access card is identical in size and
shape to a credit card, but also holds a computer-type chip that stores and applies the information
necessary to unscramble the satellite signals being received through the Satellite Dish. When
properly operated, access cards can be electronically programmed by DIRECTYV to close or open
television channels. It is, however, the programmable nature of these access cards that is the
primary basis for this dispute.

4. Once a DIRECTV customer pays a subscription fee, DIRECTV electronically
directs the Access Card to unscramble portions of the satellite signal allowing customers to view

programs on their televisions and/or listen to certain high quality audio programs communicated
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